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The Property Casualty
Insurance Industry:

A Pillar of the Louisiana
Economy

The property and casualty industry
provides significant contributions to the
U.S. economy. The industry also provides
financial security and vital services to
policyholders, businesses, and
communities in their time of need.
According to the J.D. Power 2018 U.S.
Property Claims Satisfaction Survey,
overall customer satisfaction with private
property insurers has reached a new-all
time high, during a period of recoiigh
property losses following catastrophic
hurricanes, earthquakes, and wildfires.

IN LOUISIANA:

738 companies provide property casualty insurance.!
34 property casualty insurance companies are domiciled.!
32 property casualty insurance companies are headquartered.'

PROPERTY CASUALTY INSURERS PROVIDE:

JOBS to nearly 3,000 Louisiana residents.?
0oo02 Insurers pay WAGES totaling more than $232 million, which helps to drive

mﬂw the economy.?

> ASSISTANCE totaling more than $6 billion annually® in claim payments
to help customers recover and rebuild after disasters and other losses.

ﬁ - Insurers PROTECT over 3 million cars* and nearly 900,000 residences®.
=G

INVESTMENTS of nearly $4 billion in municipal bonds.®

i

=3 Insurers CONTRIBUTE more than $800 million in premium taxes to the state
L each year, among a wide range of other state and local taxes.”

-

IN THE UNITED STATES:

The insurance industry contributes $602.7 billion to the nation’s GDP.2

The property casualty industry directly provides more than 466,000 jobs
across the country, bringing approximately $42 billion in annual wages
into the U.S. economy.?




American Property Casualty Insurance Association

APCIA represents groups of all sizes
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Member market share*
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History - Following a muddy path
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ALouisiana commercial auto turned before the rest of the
nation

ACombined ratio = 114% in 2010
I 3rd worst in the nation
I Almost 20 points above the nationwide average
I Nationwide the line was profitable until 2011

Acombined ratio consistently worse by year = 140% in 2018
I 2nd worst in country
I Now more than 30 points above the nationwide average
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2 Keg Aa [2daaAr NOWIS THE TIME FOR CHANGE!
Legal System So Costly? Lawsuit reform will help Louisiana’s economy and
help policyholders save on costs

Loulsiana Has Louisiana’s Legal _ @
One of the System Needs: III'

.’. ~ * Jury Trial Threshold Reform
b I u A 2 y. Q a * Discovery Reform
Legal CI I m ates « Collateral Source Rule Reform

* Class Action Lawsuit Reform

* Venue Reform

e Contract Litigation Reform

* Repeal Direct Action Statute

Louisiana’s legal climate ranks
49th of 50 states

Source: U.S. Chamber of Commerce’s Institute for Legal Reform
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Legal System So Costly

Louisiana Has
the Highest
Jury Threshold
Law in the
Country

Lowering the Jury Threshold Will Help
Consumers and Reduce Costs

Louisiana denies access to a
jury trial until damages reach
at least $50,000. This jury

threshold is the highest in the

country — 3 times more than
the next highest state.

Jury Threshold Allows
Judge Shopping

The current law allows trial lawyers
to shop around for their favored
judges who are prone to award out-
sized judgments.

Trial lawyers want to keep the scales
of justice tipped in their favor,

so that they can continue to

seek maximum awards
without going before
ajury.
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Louisiana: $50,000
Jury Threshold
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NO JURY THRESHOLD

Louisiana’s Unbalanced Legal System
Contributes to Higher Costs

* The current system provides an incentive to seek high
damage awards and take cases to court, which increases
costs for all consumers

* A 2019 study by the U.S. Chamber of Commerce Institute
for Legal Reform found that Louisiana lawsuit abuse
costs more than $4,000 per year per household and the
state’s lawsuit costs are the highest in the nation, reaching
nearly $7 billion.

NOW IS THE TIME FOR CHANGE!
Lowering the damage threshold for jury trials to
$5,000 will help address a major contributor

to why Louisianans pay the second highest auto
insurance premiums in the country.
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Legal System So Costly?
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